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Performing Arts Centre of the Free
State

Statement of responsibility
For the year ended 31 March 2010

The Public Finance Management Act, 1999 (Act No. 1 of 1999), as amended, requires the directors to ensure that PACOFS keeps
full and proper records of its financial affairs. The consolidated annual financial statements should fairly present the state of affairs
of PACOFS, its financial results, its performance against predetermined objectives and its financial position at the end of the year
in terms of Generally Recognised Accounting Practice (GRAP).

The consolidated annual financial statements are the responsibility of the directors. The Auditor-General is responsible for
independently auditing and reporting on the financial statements.

The consolidated annual financial statements have been prepared in accordance with the prescribed Standards of Generally
Recognised Accounting Practice and the Companies Act. These annual financial statements are based on appropriate accounting
policies, supported by reasonable and prudent judgements and estimates.

PACOFS realised a surplus during the year under review, the directors believe that the implementation of strict financial and
budget control measures will result in another surplus represented by cash being realised in the following year. The measures to be
implemented include the following:

Preparation of a conservative, zero-based budget for the 2010/2011 financial year, realising a surplus.

. Implementation of strict budget control aligned with a formal planning process for all activities in accordance with the
requirements of the PFMA and our strategic plan.

. Reconciliation between the budget and actual cash flow will be performed on a monthly basis.
. Amendment of the financial system to only allow approval of expenditure within the approved budgets.
. Analysis of all major expenditure items to ensure optimum value for money.

In light of the above measures to be implemented, the directors believe that the entity will be a going concern in the year ahead.
For this reason they continue to adopt the going concern basis in preparing the annual financial statements.

The directors sets standards to enable management to meet the above responsibilities by implementing systems of internal control
and risk management that are designed to provide reasonable, but not absolute assurance against material misstatements and losses.
The entity maintains internal financial controls to provide assurance regarding:

. The safeguarding of assets against unauthorised use or disposition.

. The maintenance of proper accounting records and the reliability of financial information used within the business or
for publication

The controls contain self-monitoring mechanisms, and actions are taken to correct deficiencies as they are identified. Even an
effective system of internal control, no matter how well designed, has inherent limitations, including the possibility of
circumvention or the overriding of controls. An effective system of internal control therefore aims to provide reasonable assurance
with respect to the reliability of financial information and, in particular, financial statement presentation. Furthermore, because of
changes in conditions, the effectiveness of internal financial controls may vary over time.

The directors have reviewed the entity’s systems of internal control and risk management for the period April 2009 to March 2010.
The directors are of the opinion that the entity’s systems of internal control and risk management were effective for the period
under review.

The annual financial statements for the year ended 31 March 2010, set out on pages 6 to 31, were submitted for auditing on 31
May 2010.

28/05/2010
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Chief Executive Ofticer: PACOFS
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